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In October 2024, the IPSASB issued the Exposure Draft 92, “Tangible Natural Resources,” for public
comment. This Exposure Draft proposes guidance on the recognition, measurement, display, and disclosure
of tangible natural resources. The Exposure Draft is open for public comment through February 28, 2025.

The IPSASB concluded its global consultation phase, Consultation Paper, “Natural Resources,” to develop
guidance addressing issues related to the recognition, measurement, presentation, and disclosure of natural
resources. In the summer of 2022, PSAB consulted with Canadians to ensure Canadian-specific issues and
perspectives informed PSAB’s response to the IPSASB’s paper. When it met on November 16,2023, the
Group was presented with and discussed the IPSASB’s Consultation Paper.

The Group was asked to consider this session a roundtable on the IPSASB’s Exposure Draft, addressing its
specific matters for comment and the questions posed by IPSASB staff. The Group’s input will provide
valuable Canadian perspectives to the IPSASB and inform PSAB’s response to the Exposure Draft.

o Residual standard: The proposed definition of tangible natural resources was purposely broad. The
IPSASB suggests that most tangible natural resources would fall within the scope of existing IPSAS
based on the primary intended use, such as IPSAS 12, Inventories; IPSAS 16, Investment Property;
IPSAS 27, Agriculture; and IPSAS 45, Property Plant, and Equipment. Should a tangible natural
resource not meet the recognition criteria of the other existing standards, the proposed standard in

Exposure Draft would apply.

o Acts of conservation: Exposure Draft notes that tangible natural resources held for conservation are
the most common example of tangible natural resources that may fall within the Exposure Draft’'s scope.

e Next phases: At its future meetings, the IPSASB will explore non-financial reporting of natural
resources. This may encompass other natural resources that do not fall within the Exposure Draft’s

scope.

Roundtable discussion of the IPSASB’s Exposure Draft

The Group noted that the demand from interested and affected parties for such guidance is growing and that
there is an opportunity to develop standards to support how public sector entities manage and disclose
information on their tangible natural resources.

Group members shared the following feedback:

e Standalone standard: The IPSASB considered whether concepts proposed in the Exposure Draft
should be a standalone standard or embedded within other existing standards. Some Group members
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noted that a standalone standard would bring more attention to natural resources. While a few Group
members noted that embedding the guidance within other IPSAS may be less work, they believed the
benefits of a standalone standard would be far more practical, for example, allowing for clear navigation
of tangible natural resources throughout the IPSAS Handbook.

o Scope of proposed standard: The Group was unable to identify any other tangible natural resources
aside from those held for conservation that would fall within the Exposure Draft’s scope. However, Group
members supported the broader scope, noting that there may be tangible natural resources that could
fall within scope in the future. The IPSASB staff indicated that consideration of other existing IPSAS is
needed for such occurrences.

¢ Measurement and valuation: Group members shared concerns related to measurement and valuation
involving tangible natural resources, like those expressed when discussing the IPSASB Consultation
Paper. The Exposure Draft indicates that tangible natural resources held for conservation are the most
common example of assets that may meet the recognition criteria. Group members noted the difficulty of
valuing such resources and the continued issues involving control and ownership of such assets. The
Exposure Draft proposes allowing for either the current value or historical cost for tangible natural
resources held for conservation. The Group discussed the difficulties and implications of having a choice
in measurement principles. Considering the need for professional judgment and the flexibility allowed by
some principles in the Exposure Draft, the Group concluded that ensuring the completeness of
information might also be challenging. It noted the continued struggle to apply measurement principles,
and the responsibilities public sector entities may have measurement activities involving acts of
conservation.

o Usefulness of information: Group members were asked to discuss if guidance proposed in the
Exposure Draft would provide useful information. They noted that should PSAB propose a future project
using the IPSASB’s proposed tangible natural resources standard (as part of PSAB’s International
Strategy), it will need to consider the differences between IPSAS and PSAS.

A Group member also suggested that PSAB assess the implications for public sector entities in managing
and disclosing information on tangible natural resources, ensuring that the adoption process is practical and
beneficial for Canadian jurisdictions.

Page 2 of 2


https://www.ipsasb.org/publications/login/74608
https://www.ipsasb.org/publications/login/74608
https://www.ipsasb.org/publications/login/74608
https://www.frascanada.ca/en/public-sector/projects/review-international-strategy
https://www.frascanada.ca/en/public-sector/projects/review-international-strategy

	IPSASB Exposure Draft 92, “Tangible Natural Resources”
	Extract, PSA Discussion Group Report on the Public Meeting – November 28, 2024
	Roundtable discussion of the IPSASB’s Exposure Draft




Accessibility Report





		Filename: 

		IPSASB Exposure Draft 92 - Tangible Natural Resources.pdf









		Report created by: 

		



		Organization: 

		







[Enter personal and organization information through the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 3



		Passed manually: 0



		Failed manually: 0



		Skipped: 1



		Passed: 28



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Needs manual check		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Needs manual check		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Needs manual check		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Passed		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Skipped		Appropriate nesting










Back to Top



