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Foreword
During 2016, the Accounting Standards Board (AcSB) approved and incorporated into Part I of
the CPA Canada Handbook – Accounting, new or amended International Financial Reporting
Standards (IFRSs) issued by the International Accounting Standards Board (IASB).
The AcSB has approved for publication the contents of this document summarizing the due
process activities it undertook in support of the changes made to the IFRSs in Part I during
2016.
The IASB’s Basis for Conclusions document for each IFRS includes the IASB’s rationale for
developing or amending the IFRS, as well as the factors and considerations that led it to
conclude as it did on the technical issues relating to the IFRS. This document does not replicate
that information.
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INTRODUCTION
1

This document summarizes the due process activities undertaken by the Accounting Standards
Board (AcSB) in support of its approval of new or amended International Financial Reporting
Standards (IFRSs) issued by the International Accounting Standards Board (IASB) and
incorporated into Part I of the CPA Canada Handbook – Accounting during 2016.

2

Nothing in this document is to be taken as overriding the requirements of the Handbook.

3

As part of its due process, the IASB issues a Basis for Conclusions document for each new or
amended IFRS that sets out the considerations of the IASB in reaching its conclusions
(including its technical decisions) on that standard. Stakeholders wishing to understand those
considerations for one or more of the changes to IFRSs addressed in this AcSB due process
summary are referred to the relevant IASB Basis for Conclusions.

BACKGROUND
IFRSs as an element of Canadian GAAP
4

Part I consists of IFRSs1 except for the IFRS for SMEs.2 For purposes of this document, any
reference to IFRSs is exclusive of the IFRS for SMEs. A separate document sets out the AcSB’s
due process for incorporating new and amended IFRSs into Canadian GAAP.3 The Preface to
the CPA Canada Handbook – Accounting sets out the categories of Canadian financial reporting
entities required or permitted to apply IFRSs.

5

Part I contains IFRSs in effect for annual periods beginning on January 1 each year. Separately,
it also provides new or amended IFRSs issued by the IASB that are not yet effective. Part I is
updated to incorporate new or amended IFRSs that the AcSB has approved for adoption into
Canadian GAAP after completing the necessary due process activities. In order to ensure the
completeness of Part I at any point in time, due process activities are finalized as soon as
possible after the IASB issues the standard.

6

The AcSB is the national standard setter and has the authority to issue new or amended IFRSs
in Canada and does so only after appropriate due process activities are performed. These due
process activities consist of both an assessment of the due process activities carried out by the
IASB and additional activities performed by the AcSB before the new or amended standard is
incorporated into Part I and becomes effective in Canada. The AcSB previously concluded that
the adoption of IFRSs as an element of Canadian GAAP was in the public interest. Consistent
1

The term “International Financial Reporting Standards” includes International Financial Reporting Standards
(IFRSs) as issued by the IASB, International Accounting Standards (IASs) as issued by the IASB’s predecessor,
the Board of the International Accounting Standards Committee, and adopted by the IASB upon its inception, and
Interpretations developed by the IFRS Interpretations Committee (previously named the International Financial
Reporting Interpretations Committee (IFRIC) or its predecessor, the Standing Interpretations Committee (SIC)).

2

The IFRS for SMEs is a self-contained standard designed by the IASB to meet the needs and capabilities of small
and medium-sized entities. The AcSB decided against adopting the IFRS for SMEs for application by private
enterprises. Instead, the AcSB developed accounting standards for private enterprises set out in Part II of the
Handbook.

3

The AcSB Due Process Handbook provides the details of what the AcSB’s review entails (see “Reliance on the
IASB’s due process”).
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with our shared goal among global standard setters of high-quality accounting standards that
result in comparable financial reporting outcomes, the AcSB has a stated objective to adopt
IFRS as issued by the IASB into Canadian GAAP with no modifications.
7

This document:
(a) explains the interplay between the due process of the IASB, and that of the AcSB, as it
relates to new or amended IFRSs;
(b) outlines the due process activities undertaken by the AcSB before incorporating new or
amended IFRSs into Part I; and
(c) describes the specific due process activities undertaken for the new or amended IFRSs
incorporated into Part I during 2016.

RELIANCE ON THE IASB’S DUE PROCESS
8

The AcSB places considerable reliance on the due process followed by the IASB when
developing and issuing a new or amended standard.

9

At the same time, the AcSB recognizes that it needs procedures of its own to justify that reliance
and to ensure that it has fulfilled its own responsibilities under its Terms of Reference. The
AcSB has reviewed, and continues to monitor, the institutional arrangements that support the
integrity of the IASB’s due process to ensure that they are sound.4 It has also determined that
the due process applied by the IASB in establishing new or amended IFRSs is comparable to
the AcSB’s own due process and of the same quality. Most notably, both due processes:
(a) are designed to serve the public interest by addressing the need for transparency of the
standard-setting process, extensive consultation and responsiveness to input received, and
accountability to all stakeholders; and
(b) involve the same basic components, namely research, discussion and consultation.
The AcSB also participates in the process for developing and amending the IASB’s Due
Process Handbook, in part by commenting on proposals to amend it as they arise.

10 The AcSB has concluded that if the IASB consistently follows its due process when developing
IFRSs, it can be relied upon to produce high-quality standards that the AcSB is justified in
adopting into Canadian GAAP after performing the additional due process activities described in
paragraphs 11-18. That conclusion is tested regularly as part of the AcSB’s process for
considering whether to adopt individual new or amended IFRSs. On a project-by-project basis,
the AcSB staff monitors:
(a) the IASB’s activities to ensure that the IASB is indeed following its due process; and

4

The AcSB Due Process Handbook provides the details of what the AcSB’s review entails (see “Reliance on the
IASB’s due process”).
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(b) the work of the Due Process Oversight Committee of the IFRS Foundation, to assess
whether that Committee is functioning as intended and is providing suitable oversight of the
IASB’s adherence to its established due process.
The results are reported to the AcSB throughout the life of the project and when seeking the
AcSB’s approval to incorporate the final standard issued by the IASB into Part I (see “Step 2” of
the AcSB’s three-step process below).

THE AcSB’S DUE PROCESS
11 Although the IASB’s due process provides assurance that a new or amended standard is
suitable for adoption into IFRSs, the AcSB takes additional measures to ensure that the
standard is appropriate for application in Canada. The AcSB does not replicate all of the IASB’s
efforts but does take steps to obtain sufficient information to allow it to reach its own conclusion
about whether the requirements of a new or amended IFRS are appropriate for application in
Canada. Specifically, the AcSB performs the following three steps:

Step 1: Obtain an understanding of the new or amended IFRS
12 AcSB members learn about new guidance from the IASB long before a final new or amended
standard is issued. The AcSB is made aware of new IASB projects and the IASB’s preliminary
views on issues significant to Canada through:
(a) the AcSB staff monitoring the activities of the IASB throughout the project’s life; and
(b) the participation of the AcSB Chair and Director in international meetings with the IASB and
other standard setters, including the IASB’s Accounting Standards Advisory Forum.5
The AcSB generally responds to all published IASB invitations to comment on the agendasetting process and on IASB discussion papers, exposure drafts, draft interpretations and
similar documents in individual standard-setting projects, as well as to requests for information
for post-implementation reviews. For each IASB exposure draft, the AcSB issues a
corresponding “wraparound” exposure draft (see “Step 3” below).
13 Once the IASB issues a new or amended standard, AcSB members are provided with copies,
as well as accompanying material helpful to an understanding of the standard, such as the
IASB’s Basis for Conclusions document, implementation guidance and illustrative examples.
Building on knowledge gained from the activities described in the preceding paragraph,
members familiarize themselves with the requirements of the new or amended standard through
self-study and a review of other information provided by the AcSB staff, including a précis of the
standard and summaries of:
(a) the comments made by Canadians and the AcSB on the relevant IASB exposure draft;

5

The Accounting Standards Advisory Forum (ASAF) is an advisory group to the IASB consisting of national
accounting standard setters and regional bodies with an interest in financial reporting. It meets four times a year to
discuss technical standard-setting issues relating primarily to the IASB’s work plan.
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(b) key changes the IASB made to the proposals in its exposure draft; 6
(c) possible challenges to Canadians in applying the new or amended standard; and
(d) in general terms, the degree to which the new or amended standard produces common
financial reporting outcomes with U.S. GAAP, when required.

Step 2: Assess the IASB’s due process in developing the new or amended IFRS
14 In light of the AcSB’s conclusions about the calibre of the IASB’s due process and the diligence
with which it is applied, the AcSB considers it unnecessary to perform a detailed review of all
due process activities undertaken by the IASB in connection with a particular new or amended
IFRS. Instead, this step involves the review of documentation on the IASB’s and Due Process
Oversight Committee’s assessment of whether the IASB has met its due process for that IFRS.
The Due Process Oversight Committee’s meeting reports include a direct statement on whether
the IASB has complied with due process. The AcSB’s balloting process requires each AcSB
member to record whether they are satisfied that the IASB’s due process has been
appropriately followed after reviewing the results of the monitoring activities performed by the
AcSB staff described in paragraph 10.

Step 3: Evaluate whether the requirements of the new or amended IFRS are
appropriate for application in Canada
15 The AcSB’s due process requires that it obtain the views of Canadians on proposed changes to
Canadian GAAP. In the case of new or amended IFRSs, the AcSB meets this requirement, in
part, by publishing its own wraparound exposure draft of the IASB’s exposure draft of the
proposed IFRS.7 The AcSB’s exposure draft notes that the IASB has followed due process in
developing the proposals and asks for input on whether the proposed new or amended standard
is appropriate for application in Canada. Depending on the topic and the nature of the IASB’s
proposals, the AcSB may also do one or more of the following:
(a) Seek input from its advisory committees.
(b) Hold public roundtables on the IASB’s proposals.
(c) Perform other outreach activities including meetings with affected stakeholder groups or
individuals.
The AcSB may decide such additional activities are necessary when, for example, it judges the
proposals to be particularly complex or controversial based on stakeholder input received to
date.

6

The IASB redeliberates its proposals in accordance with its due process after considering comments received from
the public, including those from Canadians, and makes changes to its proposals as appropriate. As a result of the
summaries described in paragraphs 13(a)-(b), the AcSB has knowledge of the key issues raised by Canadians and
the results of IASB redeliberations pertaining to those issues.

7

Depending on the topic and the nature of the IASB’s proposals, the AcSB may seek the views of Canadians before
the exposure draft stage (for example, when the IASB has published a discussion paper or other consultation
document).
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16 The AcSB reviews responses to its wraparound exposure draft, and input obtained through the
other means described in the preceding paragraph, to identify any unique Canadian
circumstances that might justify a departure from a proposed new or amended IFRS, including
the effective date set by the IASB.
17 The AcSB considers the information obtained through these three steps to decide whether there
is any compelling reason why a standard developed and adopted by the IASB in accordance
with its due process would not be suitable for application in Canada. If no such reason exists,
the AcSB approves the standard for incorporation into Part I. Summaries demonstrating when
and how each of the AcSB’s due process requirements for a new or amended IFRS was
completed are prepared by the staff for all projects and form part of the supporting
documentation for the AcSB’s ultimate decision to adopt the IFRS.
18 The AcSB monitors new or amended standards after they are incorporated into Part I to ensure
that no issues arise, calling into question their suitability in Canada. The AcSB does this through
consultations with stakeholders and its IFRS Discussion Group8 as well as participation in postimplementation reviews of new standards carried out by the IASB.

DOCUMENTATION OF DUE PROCESS ACTIVITIES
19 The AcSB publishes annually a single (omnibus) document for individual changes to Part I for
the adoption of new or amended IFRSs, as well as amendments to its Introduction when those
occur. The document communicates the actions taken and the considerations that were deemed
significant by AcSB members in reaching their decisions to make each change.
20 This document does not reproduce the various summaries and other documentation used by the
AcSB to obtain an understanding of each new or amended standard incorporated into Part I.
IASB material used by the AcSB staff to facilitate that understanding (for example, IASB
Updates, documents for comment, project summaries and feedback statements) is available on
the IASB’s website, as are some of the sources of the information contained in the AcSB staff
summaries listed in paragraph 13 (for example, comment letters from Canadians and the
AcSB). Instead, this document focuses on Steps 2 and 3 of the AcSB’s due process for new or
amended IFRSs to demonstrate the activities it performs before approving each standard for
adoption into Canadian GAAP.

2016 CHANGES TO PART I
21 During 2016, changes were made to Part I to incorporate new or amended IFRSs issued by the
IASB. The Appendix summarizes the AcSB’s due process activities for each change.
Responses to AcSB wraparound exposure drafts simply reproducing the respondent’s comment
letter to the IASB are not reflected in the Appendix because the points raised were considered
by the IASB as part of its due process.

8

The IFRS Discussion Group is chaired by an AcSB member, who provides feedback directly to the AcSB.
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Appendix
New or amended IFRSs incorporated into Part I in 2016
Summary of AcSB due process activities by standard
Step 2: Assess the IASB’s due
process in developing the new or
amended IFRS

Date issued
by the IASB

AcSB review of IASB due process
compliance

Step 3: Evaluate whether the requirements of the new or
amended IFRS are appropriate for application in Canada

AcSB Exposure Draft corresponding to
IASB Exposure Draft

Date issued
in Part I

Other outreach activities

IFRS 2 Share-based Payment (amendments regarding classification and measurement of share-based payment transactions)
June

The Due Process Oversight Committee

AcSB Exposure Draft issued January 2015 – no

Stakeholder

November

2016

January 2016 meeting report notes that the

responses. Information demonstrating the

consultations

2016

Committee was satisfied that all the due

completion of Step 3 reviewed by the AcSB as

process requirements had been met for all

part of the September 2016 balloting material.

projects. The IASB’s report to that
Committee included a report on due process
for this project.
IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates and Joint Ventures (amendments regarding the effective date of amendments to
IFRS 10 and IAS 28)
December

The Due Process Oversight Committee

AcSB Exposure Draft issued August 2015 – no

February

2015

October 2015 meeting report notes that the

response. Information demonstrating the

2016

Committee was satisfied that all the due

completion of Step 3 reviewed by the AcSB as

process requirements had been met for all

part of the December 2015 balloting material.

projects. The IASB’s report to that
Committee included a report on due process
for this project.

2016 Changes to Part I | 7

Appendix
New or amended IFRSs incorporated into Part I in 2016
Summary of AcSB due process activities by standard
Date issued
by the IASB

Step 2: Assess the IASB’s due
process in developing the new or
amended IFRS
AcSB review of IASB due process
compliance

Step 3: Evaluate whether the requirements of the new or
amended IFRS are appropriate for application in Canada

AcSB Exposure Draft corresponding to
IASB Exposure Draft

Date issued
in Part I

Other outreach activities

IFRS 15 Revenue from Contracts with Customers (amendments regarding the effective date of IFRS 15)
September

The Due Process Oversight Committee April

AcSB Exposure Draft issued May 2015 – 1

Joint Transition

January

2015

2015 meeting report notes that the

response. Response summary and other

Resource Support Group

2016

Committee was satisfied that all the due

information demonstrating the completion of

for Revenue Recognition

process requirements had been met for this

Step 3 reviewed by the AcSB as part of the

(March 2015)

project.

November 2015 balloting material.

Stakeholder
consultations

IFRS 15 Revenue from Contracts with Customers (amendments regarding clarifications to IFRS 15)
April 2016

The Due Process Oversight Committee

AcSB Exposure Draft issued September 2015 –

Joint Transition

August

January 2016 meeting report notes that the

no responses. Information demonstrating the

Resource Support Group

2016

Committee was satisfied that all the due

completion of Step 3 reviewed by the AcSB as

for Revenue Recognition

process requirements had been met for this

part of the June 2016 balloting material.

(August and September

project.
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2015)

Appendix
New or amended IFRSs incorporated into Part I in 2016
Summary of AcSB due process activities by standard
Date issued
by the IASB

Step 2: Assess the IASB’s due
process in developing the new or
amended IFRS
AcSB review of IASB due process
compliance

Step 3: Evaluate whether the requirements of the new or
amended IFRS are appropriate for application in Canada

AcSB Exposure Draft corresponding to
IASB Exposure Draft

Date issued
in Part I

Other outreach activities

IFRS 16 Leases (new)
January

The Due Process Oversight Committee April

AcSB Exposure Draft issued October 2010 – 3

User Advisory Council

2016

2015 meeting report notes that the

responses. AcSB Re-exposure Draft issued

(June 2009, June

Committee was satisfied that all the due

August 2013 – 2 responses. Response summary

2010, September

process requirements had been met for this

and other information demonstrating the

2010)

project.

completion of Step 3 reviewed by the AcSB as

Academic Advisory

part of the March 2016 balloting material.

Council (June 2009,

June 2016

October 2010)
Private Enterprise
Advisory Committee
(December 2010)
Leases Advisory
Working Group
(August 2013)
Roundtables (June
2009, October 2010)
Stakeholder
consultations
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Appendix
New or amended IFRSs incorporated into Part I in 2016
Summary of AcSB due process activities by standard
Date issued
by the IASB

Step 2: Assess the IASB’s due
process in developing the new or
amended IFRS
AcSB review of IASB due process
compliance

Step 3: Evaluate whether the requirements of the new or
amended IFRS are appropriate for application in Canada

AcSB Exposure Draft corresponding to
IASB Exposure Draft

Date issued
in Part I

Other outreach activities

IAS 7 Statement of Cash Flows (amendments regarding disclosure initiative)
January

The Due Process Oversight Committee

AcSB Exposure Draft issued January 2015 – no

User Advisory Council

2016

February 2015 meeting report notes that the

responses. Information demonstrating the

(March 2015)

Committee was satisfied that all the due

completion of Step 3 reviewed by the AcSB as

process requirements had been met for this

part of the February 2016 balloting material.

April 2016

project.
IAS 12 Income Taxes (amendments regarding recognition of deferred tax assets for unrealized losses)
January

The Due Process Oversight Committee

AcSB Exposure Draft issued October 2014 –

Stakeholder

2016

January 2016 meeting report notes that the

no responses. Information demonstrating the

consultations

Committee was satisfied that all the due

completion of Step 3 reviewed by the AcSB as

process requirements had been met for all

part of the February 2016 balloting material.

projects. The IASB’s report to that
Committee included a report on due process
for this project.
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