
ISA 315 proposals: 
Determining Material COTABD that Are Not Significant 
COTABD

Para. 35 Perform more 
risk-assessment 
procedures, then 

reassess.

YESFor material COTABD not determined
to be significant COTABD

Para. 36 Stand-back
Does the auditor’s determination

remain appropriate?

NO

REMAINS NON-SIGNIFICANT
WHY? No inherent risk factors identified.
Proposed paras. A204A-A204B & A232B

DOCUMENT – Documentation supports judgment.
Proposed paras. 38(e) & A238A

BECOMES SIGNIFICANT
WHY? Previously unrecognized inherent risk factors identified.
Proposed paras. A233B

REVISE risk assessment – Para. ISA 315.37 
Proposed para. A236A

YES NO

COTABD = class of transactions, account balance, & disclosure

Para. 35 
Does the audit evidence obtained 
provide an appropriate basis  for 

risk assessment?  
Proposed paras. A230B-A230C

NO
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